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OPTIMISM PREVAILS –  
A NEW GOVERNMENT ALLIANCE FOR GERMANY 
 
The relatively early agreement of the first tri-
partite alliance in the form of the negotiated 
coalition agreement leads us to a positive basic 
mood with regard to the development of the 
framework conditions for the energy transition. 
Accompanied by democratically necessary 
compromises, we hope for an end to profiling 
competition in favour of constructive discourse. 

The decade ahead will undoubtedly be a time-
critical and directional one with regard to the 
threat of climate change. Clear regulatory 
framework conditions, which in particular en-
tail market-based incentives for the private 
sector, have the potential to mark a turning 
point. 

An election campaign dominated by the key is-
sue of climate change already revealed agree-
ment on the goals to be achieved and the ur-
gency of the need for action. However, differ-
ent alternatives for action stood in contrast to 
each other. But perhaps the key to a new de-
parture lies in an approach characterised by 
compromise that allows for different alterna-
tives for action. 

From our practice-oriented point of view, the 
identification of the underlying obstacles to an 
accelerated energy transition is positive. The 
findings on the necessary expediting of ap-
proval procedures and a reassessed future 
electricity demand set the guard rails for the 
goals to be achieved, which must be shaped by 
a massive expansion of renewable energies. By 
limiting the financial burden on private house-
holds and companies through the abolition of 

the EEG levy, the high competitiveness of wind 
power and solar PV technologies is taken into 
account.  

Another positive aspect is that the focus is not 
on new ideologically motivated targets, but on 
the realisation of existing approaches. The in-
troduction of a bottom line for the price of 
emission certificates is accompanied by a mar-
ket-based process that nevertheless includes a 
minimum level of incentives for avoidance. In-
stead of a binding phase-out of coal-fired 
power generation, which is associated with 
considerable financial compensation, displace-
ment for economic motives is a far more effec-
tive and sustainable alternative in the long 
term. Especially since the effect already brings 
into focus the significantly shrinking profit mar-
gins of fossil producers compared to renewable 
technologies. 

Despite all the motivation, however, the inte-
gration of renewables should continue to dom-
inate the discourse. While the planned expan-
sion of gas-fired power plant capacities is hav-
ing counterproductive effects and the replace-
ment with hydrogen is still a long time coming, 
due to the immense energy demand, batteries 
are already showing economically valuable al-
ternatives in some EU countries. 

We look to the future with confidence and 
hope that the different perspectives of the 
three parties will result in continued construc-
tive discourse and form a targeted and solu-
tion-oriented basis for decision-making.  
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This document has been prepared for informational purposes only. It constitutes neither an investment advice, an invest-
ment service nor the invitation to make offers or any declaration of intent, in particular, any reference to example products 
or the indicative investment conditions is solely for the purpose of better comprehensibility and presentation]; the con-
tents of this document also do not constitute a recommendation for any other actions. This document and the information 
contained therein may be incomplete and subject to change and must therefore be regarded as non-binding. The validity 
of the provided information and the conclusions drawn are limited to the date of preparation of this document and may 
change in course of your objectives or in course of other reasons, especially the market development, changes in the legal, 
political and economic environment as well as they may be affected by any consequences arising out of or in connection 
with the current Corona pandemic. The sources of information are considered reliable and accurate, however we do not 
guarantee the validity and the actuality of the provided information and disclaim all liability for any damages that may 
arise from the use of the information. Historical information cannot be understood as a guarantee for future earnings. 
Predictions concerning future developments only represent forecasts. Statements to future economic growth depend 
on historical data and objective methods of calculation and must be interpreted as forecasts that are subject to various 
influencing factors, including the ones mentioned above. No assurances or warranties are given, that any indicative 
performance or return will be achieved.  
 
The terms Aquila and Aquila Capital comprise companies for alternative and real asset investments as well as sales, fund-
management and service companies of Aquila Capital (“Aquila Capital” meaning Aquila Capital Holding GmbH and its 
affiliates in the sense of sec. 15 et seq. of the German Stock Corporation Act (AktG)). 
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